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DISCLAIMER: This report includes forward-looking statements which are based on our current expectations and projections about future 
events. All statements other than statements of historical facts included in this report, including statements regarding our future financial 
position, risks and uncertainties related to our business, strategy, capital expenditures, projected costs and our plans and objectives for future 
operations, including our plans for future costs savings and synergies may be deemed to be forward-looking statements. Forward-looking 
statements are not guarantees of future performance. You should not place undue reliance on these forward-looking statements. In addition 
any forward-looking statements are made only as of the date of this notice, and we do not intend and do not assume any obligation to update 
any statements set forth in this notice.
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«House of Control is on its way  
to become a large company.» 

Lasse Sten, CEO
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LETTER FROM CEO
2018: A Year of Extreme Growth  
for House of Control.

The House of Control team 
reached several major mile-
stones in 2018, making it the 
best year ever for the company.
● 
• New sales increased by  

65 percent
• Annual Recurring Revenue 

(ARR) increased by 42 percent 
to 83 MNOK

• Revenue increased by 35 % to 
71 MNOK, of which 92 percent 
was recurring

The fact that we can achieve 
such growth rates organically 
shows the strength of our organ-
ization and supports our theory 
that there is significant untapped 
potential in the company and 
markets to be realized over the 
coming years.

As we prepare for new and exist-
ing initiatives in 2019, I would like 
to reflect on some of the high-
lights of 2018.

The introduction of our new 
solution for IFRS 16 calculation 
and reporting was well received 
by both listed companies and 
other IFRS-reporting entities. 
Two of the big four accounting 
firms provided valuable input in 
the development phase and have 
already adopted our solution.  
I would like to take this opportu-
nity to acknowledge the great  
development effort that has 
been undertaken as well as the 
added product competence that 
our employees in sales and  
customer success have  
acquired.
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CHECK!

Norway is still our largest market 
measured by turnover. We  
also achieved solid growth in 
Denmark and Sweden through 
the hard work and dedication 
of our skilled employees and 
management in each of the 
countries. Both ARR and number 
of employees more than doubled 
in these markets during 2018.

70 percent of new sales was 
based on meetings generated 
by our centralized booking 
department. I cannot emphasize 
enough how important this team 
has been for our success in 2018.

Complete Control gives our 
customers a unique opportunity 
to have unparalleled control and 
obtain actionable insight on all 
contracts, assets, liabilities and 

revenues. We are preparing to 
launch a major software up-
grade in 2019. The new version 
of Complete Control offers a 
significant change with a brand 
new user interface and several 
exciting new features.

House of Control is on its way 
to become a large company. I’m 
looking forward to working with 
the team to make 2019 another 
best year ever.

Our journey has only just begun.

Best regards,

Lasse Sten
CEO
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House of Control is growing rap-
idly, and has been voted Gazelle 
Company of the Year four years 
in a row.

The company was founded in 
2006, and it all began with a 
burglary at a company run by 
the founder of House of Control, 
Lasse Sten. The insurance claim 
became a nightmare, because 
there was no overview of the 
company’s assets, and thereby 
no list of what had been taken. 
Based on his bitter experience, 
our founder created a tool that 
systematizes everything that 
a company owns and rents – 
including prices, descriptions, 
date of purchase, who signed the 
contract, who uses the equip-
ment – and more.

Sten hit a nerve in the market 
with his product, and ever since 
then, House of Control has been 
focusing on developing its prod-
uct and simplifying its processes. 
In the beginning, our most im-
portant products were security 
labelling and software for control 
of ICT equipment. House of  
Control quickly saw that the  
platform could also be used to 
provide companies with an  
overview of all their assets,  
contracts and liabilities, giving 
them control of these and  
simplifying administration.  
This is the platform that we  
now call Complete Control. 

Through our corporate head-
quarters in Norway, and sales 
office in Denmark and Sweden 

we now service more than 1,200 
clients in 40 countries. We are 
the market leader in the proac-
tive management of contracts 
and liabilities for large and small 
companies in the private, public 
and government sectors. We 
manage corporate assets worth 
more than NOK 200 billion. In 
early 2015, the Norwegian  
investment company Viking  
Venture became a co-owner, 
with the aim of expanding the 
company internationally and 
accelerating its pace of innova-
tion from 2016 onward. House of 
Control Groups AS is an inde-
pendent and neutral company.

THIS IS 
HOUSE OF CONTROL

Our business concept is to safeguard your 
liabilities and assets, giving our customers 
control and making them more profitable.
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FOUNDED

VIKING VENTURE

10 MNOK ARR

GASELLE

GASELLE

GASELLE

2006

2010 2012

2015

ARR: Value of the contracted recurring revenue components of term subscriptions normalized to a one-year period

2015

2013 2014 50 MNOK ARR

IFRS 16

62 EMPLOYEES

83 MNOK ARR

GASELLE 2017

2018

2018

2018

30 EMPLOYEES2016
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OUR SOLUTION

THE CFO’S BEST FRIEND

Complete Control is a cloud-based system that puts you in 
control of your contracts, liabilities and assets

• Get an overview of contracts without having to rely on 
  individual people

• See all your future liabilities quickly and easily

• You receive notifications of expiries, renewals, due dates, etc.

• Much easier budgeting process with a full overview of all   
  your contract-related cash flows

• You can see who is using equipment and assets at any time

• The system generates asset reports that show the actual  
  value and book values of your assets

• Simple import and export to Excel and PowerPoint

• Intuitive system with easy administration

• 100 % web-based SaaS system 
  – no new infrastructure needed

• Complete Control is available in 5 languages

Most businesses have a huge 
range of contracts covering 
equipment, liabilities, rental 
and leasing. In most cases, 
there tends to be no condensed 
overview of these. If you are not 
in control, it’s easy for thousands 
of dollars, pounds or euros to slip 
quietly off the bottom line, year 
in and year out.

We offer a solution, Complete 
Control, that gives your business 
the opportunity to get rid of 
automatic renewals and unnec-
essary costs and equipment. 
This solution is as efficient as it 
is simple and user-friendly, and 
its information security is first 
class. This is why we call our-
selves ‘the CFO’s best friend’.

Complete Control is perfect for 
small companies and big cor-
porations alike. Our standard 
solution can be customized using 
our specialized modules.

CHECK!
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THE ULTIMATE SOLUTION FOR FINANCIAL 
AND OPERATIONAL LEASES
FAST AND ACCURATE REPORTING

IFRS 16 
& IAS 17
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This software solution is called 
Complete Control. This is where 
the company’s assets, agree-
ments and other obligations are 
recorded. The software gives us-
ers a simple, quick and accurate 
control of future cash flow. In 
other words, it is a powerful tool 
for budgeting and cost control. 

House of Control already has 
more than 1,200 customers in 
40 countries. Our customers are 
very active users of the  
Complete Control solution.  

We have multiple customers who 
are either listed or have their 
business in auditing and ac-
counting. Together, we have seen 
how Complete Control can be 
developed to further handle the 
new requirements for capitaliza-
tion of lease/leasing contracts. 

Our IFRS solution has all the fea-
tures of Complete Control – and 
more. We are confident that the 
solution will save the CFO much 
work both today and in the years 
to come, while also providing 
accurate numbers. 

WHY USE HOUSE OF 
CONTROL FOR IFRS 16?

Our IFRS solution is an additional sophisticated 
development of our software, which has become 
a major success in Norway and internationally. 
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THE MANAGEMENT

Lasse Sten
Founder & Chief 
Executive Officer

Jeremy Freeman
Customer Success 

Director

Carl Fabian Flaaten
Chief Financial 

Officer

Cathrine Gynnild
Customer Success 

Deputy Director

Petter Wolden
Head of Booking

Gustav Westman
Sales Director 

Sweden

Christoffer Bergstrøm
Sales Director 

Norway

Lars Hoffmann
Sales Director 

Denmark
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BOARD OF DIRECTORS

Erik Hagen
Chairman of the Board

Erik is Managing Partner and founder of Viking 
Venture. Erik has been VP Marketing (distribu-
tion) in NetCom GSM ASA, CEO in Schibsted Nett 
and Scandinavia Online, and a partner in Arthur 
Andersen. 

Jostein is partner and cofounder of Viking Venture. 
Jostein has a background from business develop-
ment and M&A in Carlsberg Breweries, Lilleborg, 
Orkla Media and Orkla ASA.

Jostein Vik
Board Member

Thorstein Berg
Board Member

Thorstein invested capital in House of Control at 
the early stages and has been a member of the 
Board since the very beginning. He is an active 
seed capitalist providing capital to a wide range 
of start-ups, from adventures parks to software 
companies. 

Øyvind has been CEO of EcoOnline over the last 
16 years and has led EcoOnline into becoming the 
largest software company for chemical documen-
tation in the Nordics. Øyvind became a member of 
the board in 2017.  

Øyvind Robert Thorsen
Board Member
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MAJORITY SHAREHOLDER

OUR SHAREHOLDERS

Our Majority shareholder Viking Venture is one of the leading 
software investors in the Nordic countries. The fund is an 
active and solid owner with more than 200 million USD under 
management. House of Control is a proud member of Viking 
Ventures portfolio. 

Viking Venture 7 AS Øyvind Robert ThorsenBjørk Invest AS Employees Other

52%

15%1%

24%

8%
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per. 31.12.2018

EMPLOYEE SHAREHOLDERS

LASSE STEN Staff

MORTEN JÆRV WANG Hunter Sales Norway

STIAN FLADBY Hunter Sales Norway

CARL FABIAN FLAATEN Staff

MARIANNE HARR Booking Norway

HANS-ERIK WÆRSTED Customer Care

PÅL SKJOLD Hunter Sales Norway

LARS HOFFMANN Hunter Sales Denmark

PETER NOE BYSKOV Booking Denmark

MARTIN SOMMER NYGAARD Staff

STURLA SELVIK FJOSE Hunter Sales Norway

GUSTAV WESTMAN Hunter Sales Sweden

KATHRINE RESCH-KNUDSEN Customer Success

CARL ERIK NYQVIST Booking Sweden

CHRISTOFFER BERGSTRØM Hunter Sales Norway

CHRISTEN ANDREAS ØYAN Hunter Sales Norway

LUDVIG NILSSON Hunter Sales Sweden

JORG NANNESTAD Customer Success

JOMPE DEHS-THOMAS Customer Success

MARTIN BEKKE Hunter Sales Norway

CATHRINE GYNNILD Customer Success

ANDREAS HEDLUND Customer Success

ANN KRISTIN BRYHN LARSEN Hunter Sales Norway

JEREMY FREEMAN Customer Success

HENRIK RØNNEVIG Hunter Sales Norway

DION RUDOLPH Booking Denmark

PETTER WOLDEN Booking Norway

DANIEL STOLTENBERG- NORDELL Booking Sweden

LINDA GJELSVIK Customer Success

NORUNN KORSGÅRDEN Hunter Sales Norway

STÅLE ELGÅEN Hunter Sales Norway

JUNE HAGESVEEN Booking Norway

MARTIN LJØSTAD Booking Norway

CARSTEN HOLLØSE Hunter Sales Denmark

CHARLOTTA FORSSTRÖM Customer Success

ROBERT ELIASSEN Booking Norway
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GLOBAL FOOTPRINT

18 000 + 
Users

IN MORE THAN  
40 COUNTRIES

63 029
NEW CONTRACTS AND 
ASSETS REGISTRERED  

IN COMPLETE  
CONTROL

68
MINUTES AVERAGE 

USERTIME
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BUSINESS MOMENTUM

jan. 2012 

CAGR: Compounded Annual Growth Rate

CAGR CAGR CAGR

2017

2018

2016

2015

2014

2013

 19 220

 42 084

60 016

 70 163

105 440

 170 399

180 249

10 004

22 550

46 136

76 355

135 551

306 253

425 089

167 206

 220 325

13 865

26 208

48 461

63 828

91 003

NUMBER OF 
ASSETS 

NUMBER OF 
CONTRACTS

NUMBER OF 
FILE ATTACHMENTS

71 %48 %38 %
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FINANCIAL HIGHLIGHTS

2008 2014 20172009 2010 2015 20182011 2012 20162013

Revenues ARR

2 7 9
17

26
32

38
32

40 38
45 43

52 58
71

83

2006-2013

Entrepreneurial development  
and proof of concept Professionalize/organize Geographical expansion

2014-2016 2017 AND BEYOND

Focus on security labelling and 
software for control over ICT 
equipment. Business focus was 
later transferred to asset,  
contract and liability  
management software.

After a successful proof of 
concept, HoC started building a 
professional, modern and agile 
SaaS organization ready to take 
on future growth in collaboration 
with Viking Ventures. 

• Lean and scalable
• Professionalized sales process
• Increasing focus on ARR

Founded on a proven concept 
and a scalable organization, 
growth has accelerated in both 
existing and new markets. 

NOKM

2006
The birth of HoC
headquartered in

Høvik, Norway

46 %

39 %

2019

Revenue CAGR
08-16

ARR CAGR
16-18

Fast growing 
Nordic software 
company with 

European 
potential
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106%
NET RETENTION

42%
ARR PORTFOLIO 

GROWTH

65%
YoY SALES 
GROWTH

62
EMPLOYEES

CHECK!
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CONSOLIDATED FINANCIAL STATEMENTS
HOUSE OF CONTROL GROUP AS

STATEMENT OF PROFIT AND LOSS
(All amounts in NOK 1000)

NOTE 2018 2017
(audited)  (audited)

Operating income and operating expenses
Revenue 12, 14  70 685  52 282 

Other operating income   24 47        

Total operating income    70 708  52 330 

     

Cost of materials  38  55 

Personnel expenses 10, 13  51 692  33 915 

Depreciation of operating and intangible assets 1, 2  7 151  7 455 

Other operating expenses 13  21 788  15 614 

Total operating expenses    80 670  57 039 

     

Operating profit   -9 962 -4 709 

     

Financial income and expenses

Income from investments in subsidiaries - -

Other interest income 15  41  92 

Other financial income 15  314  49 

Other interest espenses 15  267  227 

Other financial expenses 15  2 580  2 173 

Net financial items    2 492  2 258 

     

Operating result before tax -12 453 -6 967 

Tax on ordinary result 11 -2 903 -1 102 

ANNUAL NET PROFIT -9 550 -5 865 

     

Brought forward

Allocated to other equity -9 550 -5 865 

NET BROUGHT FORWARD -9 550 -5 865 

20
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STATEMENT OF FINANCIAL POSITION

(All amounts in NOK 1000)

NOTE 2018 2017
(audited)  (audited)

ASSETS

FIXED ASSETS

Intangible assets

Deferred tax assets 11  -    -   

Goodwill 1  -    -   

Research and developement 1  47 495  48 812 

Total intangible assets  47 495  48 812 

     

Tangible assets  

Equipment and other movables 2  283  68 

Total tangible assets  283  68 

     

Financial fixed assets

Investments in subsidiaries  -    -   

Other long-term receivables  688  307 

Total financial fixed assets  688  307 

TOTAL FIXED ASSETS  48 465  49 188 

CURRENT ASSETS

Inventories 4  241  279 

Debtors

Accounts receivable 5  6 043  4 024 

Other short-term receivables  27 337  15 081 

Receivables from group companies  -    -   

Total receivables  33 380  19 105 

Cash and bank deposits 7  12 434  14 490 

Total current assets  46 054  33 874 

TOTAL ASSETS  94 519  83 062 
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STATEMENT OF FINANCIAL POSITION

(All amounts in NOK 1000)

NOTE 2018 2017
(audited)  (audited)

EQUITY AND LIABILITIES

EQUITY

Paid-up equity

Share capital 8, 9  6 283  6 169 

Share premium reserve 8  39 853  37 051 

Total paid-in-equity    46 135  43 221 

     

Retained earnings

Other equity 8 -33 792 -24 903 

Total retained earnings -33 792 -24 903 

Total equity  12 344  18 318 

     

LIABILITIES  

Other long-term liabilities                  

Other long term liabilities 5  3 600  -   

Deferred tax 11  4 685  7 587 

Total of other long term liabilities  8 285  7 587 

     

CURRENT DEBT

Debt to financial institutions 5  -  - 

Trade creditors  6 251  3 231 

Tax payable 11  -    -   

Public duties payable  8 085  4 137 

Debt to group companies  -    -   

Prepayments from customers  52 283  42 194 

Other current debt  7 272  7 594 

Total current debt  73 891  57 156 

Total debt  82 176  64 744 

TOTAL EQUITY AND LIABILITIES  94 519  83 062 
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NOTES TO THE ACCOUNTS FOR 2018

ACCOUNTING PRINCIPLES

Basis for preparation  
The consolidated financial 
statement has been prepared in 
accordance with the Norwegian 
Accounting Act of 1998 and the 
generally accepted accounting 
principles (GAAP) for small enti-
ties in Norway.   
   
Use of estimates  
The preparation of the financial 
statements requires manage-
ment to make estimates and 
assumptions that affect the re-
ported amounts in the profit and 
loss statement,the measurement 
of assets and liabilites and the 
disclosure of contigent assest 
and liablilities on the balance 
sheet date. Actual results can 
differ from these estimates. 
    
Subsidiaries and investment in 
associated companies 
Subsidiaries and investments 
in associate are valued to cost 
in the company accounts. The 
investment is valued as the 
cost of acquiring shares in the 
subsidiary, providing that a write 
down is not required. Write down 
to fair value will be carried out if 
the reduction in value is caused 

by circumstances which may not 
be regarded as incidental, and 
deemed necessary by generally 
accepted accounting principles. 
Write downs are reversed when 
the cause of the initial write 
down are no longer present.   
 
The Subsidiaries are all enti-
ties (including special purpose 
entities) where the Group has 
power to govern the financial 
and operating policies, generally 
accompanying a shareholding 
of more than 50% of the voting 
rights. The existence and effect 
of potential voting rights cur-
rently exercisable or convertible 
are considered when assessing 
whether the Group controls 
another entity. Subsidiaries are 
fully consolidated from the date 
on which control is transferred to 
the Group. They are de-consoli-
dated as of the date the control 
ceases. 
 
The purchase method of ac-
counting is applied to account 
for the acquisition of subsidiar-
ies by the Group. The cost of an 
acquisition is measured at fair 
value of the assets given, equity 

instruments issued or liabilities 
incurred or assumed at the date 
of exchange, plus costs directly 
attributable to the acquisition. 
Identifiable assets acquired and 
liabilities and contingent liabili-
ties assumed in a business com-
bination are measured initially 
at their fair value on the date of 
acquisition, irrespective of the 
extent of any minority interest.  
 
Minority interests represent the 
portion of the income statement 
and net assets in the subsidiar-
ies not held by the Group, and 
the amount attributable to the 
minority interest as shown be-
neath the income statement and 
within equity in the consolidated 
balance sheet. 
 
The cost of acquisition exceed-
ing the fair value of the Group’s 
share of identifiable net assets 
acquired, is recorded as goodwill. 
If the cost of acquisition is less 
than the fair value of the net as-
sets of the subsidiary acquired, 
the difference is recognized 
directly in the income statement. 
Inter-company transactions, 
balances and unrealized gains 
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on transactions between group 
companies are eliminated. Unre-
alized losses are also eliminated 
but are considered an impair-
ment indicator of the asset 
transferred. Accounting poli-
cies of subsidiaries have been 
changed whenever necessary to 
ensure consistency with the poli-
cies adopted by the Group. 
 
Translation differences of 
foreign subsidiaries 
Translation of the financial state-
ments occurs with the use of the 
daily rate, in such a way that the 
balance sheet is translated at the 
balance sheet date and the in-
come statement is translated at 
an average rate. Any significant 
transactions are translated at the 
transaction date rate. All trans-
lation differences are recognized 
directly in equity.
    
Revenue recognition  
Revenue comprises the fair value 
of the consideration received or 
receivable for the sale of goods 
and services in the ordinary 
course of the Group’s activities. 
Revenue is shown as the net of 
value-added tax, returns, rebates 

and discounts and after elim-
inated sales within the Group. 
Revenue is recognized to the 
extent that it is probable that the 
economic benefits will flow to 
the Group and the revenue can 
be reliably measured.  
 
License fee for standard 
software 
Revenue is recognized at the 
time of delivery, and when the 
significant risks and benefits 
associated with the ownership 
of the license sold have passed 
to the buyer and can be reliably 
measured. The software will not 
be delivered before the customer 
has signed a contract, which  
corresponds to the date on 
which the software is made 
available to and can be used  
by the customer.  
 
Maintenance fee for standard 
software  
Revenue from maintenance 
contracts is recognized on a 
straight-line basis over the  
applicable contract period.  
Contract periods of 1 year or 
shorter are classified as short 
term liabilities. 

Rendering of services 
Revenues in connection with 
services rendered with respect 
to the delivery of standard soft-
ware, including installation and 
implementation, are recognized 
as the services are delivered. 
Revenue from support and other 
consulting services is recognized 
when the services are performed. 
    
Research and developement 
Expenses relating to research 
activities are recognised in the 
income statement as they occur. 
Expenses relating to develop-
ment activities are capitalised 
to the extent that the product 
or process is technically and 
commercially viable and the 
Group has sufficient resources to 
complete the development work. 
Expenses that are capitalised 
include the costs of materials 
and external suppliers, direct 
wage costs and a share of the 
directly attributable common ex-
penses. Capitalised development 
costs are recognised at their 
cost minus accumulated amor-
tisation and impairment losses. 
Capitalised development costs 
are amortised on a straight-line 

24
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basis over the estimated useful 
life of the asset. 
    
Balance sheet classification 
Net current assets comprise 
creditors due within one year, 
and entries related to goods 
circulation. Other entries are 
classified as fixed assets and/or  
long term creditors.  
 
Current assets are valued at the 
lower of acquisition cost and fair 
value. Short term creditors are 
recognized at nominal value.  
 
Fixed assets are valued by the 
cost of acquisition, in the case of 
non incidental reduction in value 
the asset will be written down 
to the fair value amount. Long 
term creditors are recognized at 
nominal value.  
 
Cash and cash equivalents 
Cash and cash equivalents in-
clude cash on hand, short-term, 
highly liquid investments that 
are readily convertible to known 
amounts of cash and which are 
subject to an insignificant risk 
of changes in value and short 
term deposits with an original 

maturity of three months or 
less. Restricted cash related to 
withholding tax from employees 
is included as cash and cash 
equivalents. 

Trade and other receivables 
Trade and other receivables are 
initially recognised at the orig-
inally invoiced amount, where 
this approximates fair value, less 
allowance for impairment. An al-
lowance for impairment of trade 
and other receivables is estab-
lished when there is objective 
evidence that the Group will not 
be able to collect all amounts due 
according to the original terms 
of the receivables. The allow-
ance amount is the difference 
between the asset’s carrying 
amount and the present value 
of estimated future cash flows 
discounted at the original effec-
tive interest rate. The amount of 
the allowance is recognised in 
the income statement. Trade and 
other receivables are included in 
current assets, except for  
maturities greater than 12 
months after the balance sheet 
date. These are classified as 
non-current assets. 

Property, plant and equipment 
Property, plant and equipment is 
capitalized and depreciated over 
the estimated useful economic 
life. Direct maintenance costs 
are expensed as incurred, where-
as  improvements and upgrading 
are assigned to the acquisition 
cost and depreciated along with 
the asset. If carrying value of a 
non current asset exceeds the 
estimated recoverable amount, 
the asset is written down to the 
recoverable amount. The recov-
erable amount is the greater of 
the net selling price and value 
in use. In assessing value in use, 
the estimated future cash flows 
are discounted to their present 
value.  

Inventories 
Inventories are valued at the 
lower of cost or market value. 
Cost is estimated using the 
FIFO method. Finished goods 
and work in progress are val-
ued at full production cost. 
Write-downs are carried out for 
foreseeable obsolescence.  
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Impairment of nonfinancial- 
assets    
Assets that have an indefinite 
useful life, for example goodwill, 
are not subject to amortization 
and are tested annually for im-
pairment. Assets that are subject 
to amortization are reviewed for 
impairment whenever events or 
changes in circumstances 
indicate that the carrying 
amount may not be recoverable. 
An impairment loss is recognized 
for the amount by which the 
asset’s carrying amount exceeds 
its recoverable amount. The 
recoverable amount is the higher 
of an asset’s fair value less costs 
to sell and value in use. For the 
purposes of assessing impair-
ment, assets are grouped at the 
lowest levels for which there 
are separately identifiable cash 
flows (cash-generating units). 
Non-financial assets other than 
goodwill that suffered an impair-
ment are reviewed for possible 
reversal of the impairment at 
each reporting date. 

Leased assets   
Leases that provide Fronter with 
substantially all the rights and 

obligations of ownership are 
accounted for as financial leases. 
Such leases are valued at the 
present value of minimum lease 
payments or fair value if this is 
lower, and recorded as assets 
under property, plant and equip-
ment. The liability is included in 
long-term debt. The assets are 
subsequently depreciated and 
the related liabilities are reduced 
by the amount of the lease pay-
ments less the effective interest 
expense. Other leases are ac-
counted for as operating leases 
with lease payments recognized 
as an expense over the lease 
term.     
  
Pension    
The company operates a defined 
contribution pension plan. With 
a defined contribution plan the 
company pays contributions to 
an insurance company.  After the 
contribution has been made the 
company has no further commit-
ment to pay.  The contribution is 
recognised as payroll expenses.  
prepaid contributions are reflect-
ed as an asset (pension fund) 
to the degree the contribution 
can be refunded or will reduce 
further payments. 

Currency translation  
Functional and presentation 
currency 
The Group’s presentation curren-
cy is Norwegian Kroner, which is 
also the functional currency of 
the Company. For consolidation 
purposes, the balance sheet 
figures for subsidiaries with a 
different functional currency are 
translated at the rate applicable 
at the balance sheet date and 
their income statements are 
translated at the exchange rate 
prevailing at the date of trans-
action. As an approximation, the 
monthly average exchange rates 
are applied in translating the 
income statements. Exchange 
differences are recognised in 
equity. When foreign subsidiaries 
are disposed of, the accumulated 
exchange differences relating to 
the subsidiary are recorded as 
income. 
 
Transactions and balances 
Transactions in a currency other 
than the functional currency 
(‘foreign currency’) are trans-
lated into the functional cur-
rency using the exchange rates 
prevailing at the date of trans-
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actions. Currency translation 
gains and losses resulting from 
the settlement of such transac-
tions and from the translation 
of financial year-end exchange 
rates of monetary assets and 
liabilities denominated in foreign 
currencies are recognised in the 
income statement. 

Short term investments  
Short term investments (stocks 
and shares seen as current 
assets) are valued at the lower of 
acquisition cost and fair value at 
the balance sheet date. Divi-
dends and other distributions 
are recognized as other financial 
income.  

Income tax   
The tax expense consists of 
the tax payable and changes 
to deferred tax. Deferred tax/
tax assets are calculated on all 
differences between the book 
value and tax value of assets and 
liabilities. Deferred tax is calcu-
lated as 22 percent of temporary 
differences and the tax effect 
of tax losses carried forward. 
Deferred tax assets are record-
ed in the balance sheet when it 

is more likely than not that the 
tax assets will be utilized. Taxes 
payable and deferred taxes are 
recognised directly in equity to 
the extent that they relate to 
equity transactions.  

Share Capital   
Ordinary shares are classified as 
equity. Incremental costs directly 
attributable to the issue 
of new shares or options are 
shown in equity as a deduction, 
net of tax, from the proceeds. 
Where any group company 
purchases the company’s equity 
share capital (treasury shares), 
the consideration paid, including 
any directly attributable incre-
mental costs (net of income 
taxes) is deducted from equity 
attributable to the company’s 
equity holders until the shares 
are cancelled or reissued. 
  
Cash flow statement  
The cash flow statement is pre-
sented using the indirect meth-
od. Cash and cash equivalents 
includes cash, bank deposits and 
other short term highly liquid 
placement with original maturi-
ties of three months or less. 

As the Company are following 
generally accepted accounting 
principles (GAAP) for small enti-
ties in Norway, cash flow state-
ment is not prepared for 2018. 
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NOTE 1 – INTANGIBLE ASSETS
(All amounts in NOK 1000)

WEB EXCESS VALUE FROM 
ACQUIRED CUSTOMER 

CONTRACTS *)

EXCESS VALUE 
FROM ACQUIRED 
TECHNOLOGY **)

TOTAL

Purchase cost pr. 01.01.  17 474  27 397  39 173  84 044 

Additions  5 804  -    -    5 804 

Disposals  -    -    -    -   

Purchase cost pr. 31.12.  23 278  27 397  39 173  89 848 

Accumulated depreciation 31.12.  9 068  13 699  19 586  42 353 

NET BOOK VALUE PR. 31.12.  14 210  13 699  19 586  47 495 

Depreciation in the year  464  2 740  3 917  7 121 

Estimated useful life 5 years 10 years 10 years

Depreciation plan Straight line Straight line Straight line

*) The excess value of technology is derived from the two products Complete Control and Telecontrol that 
are based on software owned and developed by House of Control. Both products are based on the same 
core technology. 
   
**) The excess value of customer contracts is the value of having signed contracts and being in regular 
contact with customers.      

Excess value from the acquisition of House of Control AS in 2013 is written down over more than 5 years. 
For customer contracts this is justified through an observable churn of 10%, which indicates a 10 year 
depreciation. 

For technology, 10 years is justified based on expected future usage of the original technology. New  
modules and versions will be based on the aquired technology, and it is expected to generate revenue  
for the company for at least 10 years.      
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(All amounts in NOK 1000)

SUBSIDIARIES LOCATION OWNERSHIP/  
VOTING RIGHT

EQUITY 31.12 
(100%)

RESULT IN 
THE YEAR 

(100%)

BALANCE 
SHEET VALUE

House of Control AS Høvik 100 %  10 949 -1 550  63 600 

House of Control DK Karlslunde 100 % -1 176 -3 289  5 966 

Balance sheet value 31.12. - - - -  69 566 

Investments in subsidiaries, associated companies and joint ventures are booked according to the cost method. 
      

NOTE 3 – SUBSIDIARIES, ASSOCIATED COMPANIES, AND JOINT VENTURES    

NOTE 2 – FIXED ASSETS

(All amounts in NOK 1000)

BUILDINGS AND 
LAND

MACHINES, 
MOVABLES ETC

TOTAL FIXED 
ASSETS

Purchase cost pr. 01.01.  711  245  957 

Additions  -    242  242 

Disposals  -    -    -   

Purchase cost pr. 31.12.  711  488  1 199 

Accumulated depreciation 31.12.  711  205  917 

NET BOOK VALUE PR. 31.12. -  283  283 

Depreciation in the year  4  30  34 

Expected useful life  5 years  3 years 

Depreciation plan Straight line Straight line

Annual rental of non-financial assets 2018

Buildings  1 932 
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NOTE 5 – DEBTORS AND LIABILITIES 

NOTE 4 – INVENTORIES 

(All amounts in NOK 1000)

2018 2017

Finished goods of own production - -

Purchased finished goods  241  279 

Total  241  279 

(All amounts in NOK 1000)

2018 2017

TRADE DEBTORS
Trade debtors at nominal value  6 660  4 684 

Bad debts provision -617 -660 

Trade debtors in the balance sheet   6 043  4 024 

LONG TERM LIABILITIES WHICH FALL DUE LATER 
THAN 5 YEARS
Liabilities to credit institution  3 600  

Total  3 600  

BALANCE SHEET VALUE OF ASSETS PLACED AS 
SECURITY
Fixed assets  ´

Inventory   

Trade debtors  23 000  18 000 

Total  23 000  18 000 
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NOTE 6 – BALANCE WITH GROUP COMPANIES, ETC.

NOTE 7 – RESTRICTED BANK DEPOSITS, OVERDRAFT FACILITIES

NOTE 8 – SHAREHOLDERS’ EQUITY 

(All amounts in NOK 1000)

2018 2017

Trade debtor   

Other debtors  459 

Total  459

(All amounts in NOK 1000)

2018 2017

Restricted bank deposits   

Withheld employee taxes  3 703  1 860 

Overdraft facilities granted   

Unused bank overdraft  10 000  10 000 

(All amounts in NOK 1000)

EQUITY CHANGES IN THE YEAR SHARE CAPITAL SHARE PREMIUM OTHER EQUITY TOTAL

Equity 01.01.  6 169  37 051 -24 903  18 318 

Capital increase  114  3 590  -    3 703 

Profit for the year  -    -   -9 550 -9 550 

Currency effects  -    -   -128 -127 

Equity 31.12.  6 283  40 641 -34 581  12 344 

Other long term liabilities  

Other liabilities  22 819  14 922

Total  22 819  14 922
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NOTE 9 – SHARE CAPITAL AND SHAREHOLDER INFORMATION

NOTE 10 – PENSION

LIST OF MAJOR SHAREHOLDERS AT 31.12. NUMBER OF 
SHARES

OWNERSHIP

Viking Venture 7 AS  328 655 52,3 %

Dunvik AS (controlled by general manager)  100 605 16,0 %

Bjørk Invest AS (Controlled by board member Thorstein Berg)  95 117 15,1 %

Fiwe AS  20 421 3,3 %

Morten Wang  11 472 1,8 %

Fat City AS  10 304 1,6 %

Stian Fladby  7 624 1,2 %

Akkar Invest AS  6 988 1,1 %

Tonje Ettesvoll  6 812 1,1 %

Total 587 998 93,6 %

Other owners (ownership <1%)  40 277 6,4 %

TOTAL NUMBER OF SHARES 628 275 100,0 %

(All amounts in NOK 1000)

2018 2017

NET PENSION COST

Pension cost  771  351 

Total  771  351 

The share capital of NOK 6 282 750 consits of 628 275 shares with nominal value of NOK 10 each

The company is required to have an occupational pension scheme in accordance with the the Norwegian 
law on required occupational pension (“lov om obligatorisk tjenestepensjon”). The company’s pension 
scheme meets the requirement of this plan. All employees are included in the pension scheme. 
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NOTE 11 – TAXES

(All amounts in NOK 1000)

CALCULATION OF DEFERRED TAX/DEFERRED TAX BENEFIT

2018 2017

TEMPORARY DIFFERENCES  

Fixed assets -2 753  -1 777 

Receivables -617  -660 

Other accrued liabilities  -    -   

Net temporary differences  -3 370  -2 437 

Tax losses carried forward  -19 225  -12 809 

Basis for deferred tax asset  -22 595  -15 245 

Deferred tax asset  -4 971  -3 463 

Deferred tax asset not shown in the balance sheet 2 333  1 864 

Deferred tax from allocated excess value 7 323  9 187 

DEFERRED TAX IN THE BALANCE SHEET 4 685  7 587 

BASIS FOR INCOME TAX EXPENSE, CHANGES IN DEFERRED 
TAX AND TAX PAYABLE

Result before taxes -12 453 -6 967

Permanent differences -1 430 -1 195

Basis for the tax expense for the year -13 883 -8 163

Change in temporary differences 7 584 7 489

BASIS FOR INCOME TAX EXPENSE 0 0

+/- Group contributions received/given 0 0

Change in tax loss carried forward 6 416 674

Currency effect on loss carry forward -117 0

TAXABLE INCOME (BASIS FOR PAYABLE TAXES IN 
THE BALANCE SHEET)

0 0

COMPONENTS OF THE INCOME TAX EXPENSE

Payable tax on this year's result 0 0

Adjustment in respect of priors 0 0

TOTAL PAYABLE TAX 0 0

Change in deferred tax based on original tax rate -1 159 825

Change in deferred tax due to change in tax rate 120 70

Change in deferred tax -1 531 -1 598

Change in deferred tax due to change in tax rate  -333 -399

TAX EXPENSE -2 903 -1 102
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(All amounts in NOK 1000)

2018 2017

RECONCILIATION OF THE TAX EXPENSE

Result before taxes  -12 453  -6 967 

Calculated tax  -2 864  -1 672 

Tax expense  -2 903  -1 102 

Difference  -39  570 

The difference consist of:

Tax of permanent differences -329 -212

Change in deferred tax due to change in tax rate -213 -330

Other differences 503 1 111

Sum explained differences -39 570

PAYABLES TAXES IN THE BALANCE SHEET

Payable taxes in the tax charge 0 0

Tax effect of SkatteFUNN  -1 470  -1 346 

Tax effect of group contribution 0 0

PAYABLE TAX IN THE BALANCE SHEET  -1 470  -1 346 

SkatteFUNN
House of Control AS is eligible for public subsidies in form of contribution form the SkatteFUNN 
scheme. Calculations are as shown above, and in the balance sheet the contribution are presented  
as notes recievable. The contribution is distributed as a reduction in cost  
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(All amounts in NOK 1000)

2018 2017

Sales income  70 708  52 330 

Total  70 708  52 330 

(All amounts in NOK 1000)

2018 2017

GEOGRAPHICAL DISTRIBUTION   

Norway  62 874  47 770 

Sweden  3 299  1 802 

Denmark  4 536  2 758 

Other countries  -    -   

Total  70 708  52 330 

NOTE 12 – OPERATING INCOME
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NOTE 13 – PAYROLL EXPENSES, NUMBER OF EMPLOYEES, 
REMUNERATIONS, LOANS TO EMPLOYEES, ETC.

(All amounts in NOK 1000)

PAYROLL EXPENSES

2018 2017

Salaries/wages  40 131  26 289 

Social security fees  6 477  4 194 

Pension expenses  947  868 

Other remuneration  4 137  2 564 

TOTAL  51 692  33 915 

The number of employees in the accounting year has been 52  36 

EXPENSED AUDIT FEE HOUSE OF 
CONTROL 
GROUP AS

GROUP

Statutory audit (incl. technical assistance with financial statements) 167 282

Other assurance services 166 166

Tax advisory fee (incl. technical assistance with tax return) 0 0

Other assistance (specified below) 141 141

TOTAL AUDIT FEES 474 588

Other assistance relates to the establishement of House of Control Filial Sverige.

No loans/sureties have been granted to the general manager, Board chairman or other related parties. 
      
       

36

HOUSE OF CONTROL GROUP - ANNUAL REPORT 2018

36

HOUSE OF CONTROL GROUP - ANNUAL REPORT 2018



NOTE 14 – RELATED-PARTY TRANSACTIONS

NOTE 15 – SPECIFICATION OF FINANCIAL INCOME AND EXPENSES

(All amounts in NOK 1000)

2018 2017

TRANSACTIONS WITH RELATED PARTY   

a) Sales of goods and services  496  2 486 

b) Purchases of goods and services  496  2 486 

(All amounts in NOK 1000)

2018 2017

FINANCIAL INCOME   

Interest income from group companies - -

Other financial income  355  141 

Total financial income 355 141

FINANCIAL EXPENSES   

Interest expenses to group companies  -    -   

Other financial expenses  2 847  2 400 

Total financial expenses  2 847  2 400 
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INDEPENDENT AUDITOR’S REPORT
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