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As vaccines are globally distributed, our barbell strategy
is working very well so far. On one side, we invest in
dominant firms that have seen their moats reinforced by
COVID that have capacity to benefits from acceleration in
structural innovative forces and a positive exposure to
the gradual reopening of economies. Deere is a position
that fits this description right now, with their growth
driven by their precision agriculture segment sales. On
the other side, we invest in innovation enablers, with our
themes of predilection moving from “manipulation of
digits” (software, social media, etc.) to “manipulation of
atoms” (robotics, automation, Al, smart energy and
genomics). An example here would be Vontier, with their
electric vehicle charging opportunity. As we've shown for
nearly five years now, we continue to work on our stock
selection process while focusing on risk management to
keep a portfolio that will do relatively well whenever
volatility rises, like we've seen in January. We think the
pitfall here is to have a narrative that fails to adjust for the
significant re-rating of cyclicals since the first vaccine
announcement. In our view, some parts of the market
are currently pricing a full reopening of the economy later
this year. We think companies able to exceed
expectations and give better visibilities on their growth
potential will outperform this year. We think it will be
important to continue to be nimble tactically and adjust
our risk exposure accordingly.

| think we should expand a little on retail investor
behaviours we have seen in the last few weeks. Let's
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just start by saying that retail investors using social media to share
ideas and opinions is obviously nothing new. What is new is
adding to that an ideology and specifically targeting one type of
investor, in this case hedge funds using a short-selling strategy.
Sadly, for many, this has already ended in a very bad way as most
of these situations have already deflated in a significant way. It's
important to note that this frothiness has been concentrated in a
few small to mid-sized companies where potential systemic risk
for the overall market is very low. It's tough to say what will
happen in the short term but this is a good opportunity to remind
ourselves of some basic investing principles. In the short run, the
market could be a voting machine, but the fundamental value of a
business will emerge at some point over the long term.

This situation also blurred significant positive news at the end of
January. Johnson & Johnson announced that their COVID-19
vaccine reduces hospitalizations by 85% and takes the ultimate
tail risk, death, completely off the table. This number holds true for
the U.K. and South African variants as well. Given that the Johnson
& Johnson vaccine is stable, easily distributed, a single dose and
has plenty of manufacturing capability, this vaccine news should
have been the most celebrated news of that day. Instead, CNBC
was asking a famous rapper for his views on GameStop!

We will conclude this letter by mentioning an important feature of
the strategy. We do impact investing. Not only do we aim to
generate financial returns but also to foster positive outcomes
from an environmental and social point of view. In fact, it's been in
our investment process DNA since day one. Two of the four big
themes of the strategy, smart energy and next-generation
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genomics, are basically revolving around creating a greener technology, electric vehicles, agricultural tech and smart grids.

future with healthier people. As examples, we are literally These themes are currently well supported by the confluence
spending our times reading about wind energy opportunities of technological of political cross-currents. Surprisingly, the

and how to cure cancer. There are many ways to incorporate number of public companies within those themes is currently
ESG in an investment process but we always thought that fairly limited in the U.S. market. We look forward to seeing new
impact investing should be central. Let's dive a little in smart companies coming to market in the next two years, which
energy. It is one of the four big themes of the strategy (along might be an opportunity to increase our allocation towards
intelligent connectivity, industrials digitisation and next- them. We think that investing is about the future and will
generation genomics). Currently about 10% of the fund is continue to work on our unique thematic style while

invested in the following themes: renewables, battery incorporating our differentiated view of the future.

We think that investing
is about the future and will
continue to work on our

unigue thematic style while JEAN-PIERRE CHEVALIER, CFA
incorporating our differentiated
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DISCLAIMER

This document was prepared by iA Investment Management. Unless otherwise indicated, the segregated funds presented in this document
are offered by iA Financial Group and the Mutual Funds presented are offered by iA Clarington Investments Inc.

The opinions expressed herein are based on current market conditions and may change without notice. They are not intended to provide
investment advice. The forecasts provided herein are not guarantees of future performance, and include risks, uncertainty and assumptions.
While these assumptions appear reasonable, there is no guarantee that they will be confirmed.

An investment in the mutual fund or the segregated fund may result in commissions, trailing commissions, management and other fees.
Please read the prospectus or the Information Folder before making an investment. Each rate of return indicated is a historical annual
compounded total rate of return that takes into account fluctuations in the value of units or shares and the reinvestment of all distributions
and does not take into account buying commissions or redemption fees, investment fees, optional fees or tax on payable income by a unit
holder, which would contribute to poor performance. Mutual Funds are not guaranteed and the segregated funds are guaranteed in part,
under certain conditions. The value often fluctuates upward or downward, at the risk of the subscriber, and past performance is not indicative
of future performance.

The rate of return is used to illustrate the effects of the compound growth rate only and is not intended to reflect the future values of the
investment fund or the return on an investment in the investment funds.

iA Financial Group is a business name and trademark of Industrial Alliance Insurance and Financial Services Inc. iA Investment Management
is a trademark and business name under which Industrial Alliance Investment Management Inc. operates. iA Investment Management and
iA Clarington Investments Inc. are wholly owned subsidiaries of iA Financial Group.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property and
trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received from
Third Party Content Providers by iA Financial Group is authorized under licence.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property

and trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received
from Third Party Content Providers by iA Financial Group is authorized under licence.

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third Party Content Providers
make no representations or warranties as to the information contained herein and no not guarantee its originality, accuracy or completeness.
iA Financial Group and Third Party Content Providers disclaim all liability in respect of this information or the use or misuse thereof.

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, sold or promoted by Third Party Content
Providers. Third Party Content Providers make no representation as to the relevance of investing in the Funds, offer no guarantee or
conditions in respect thereof, or assume liability in respect of their design, administration or negotiation.

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third Party Content Providers.

Any information contained herein may not be copied, used or distributed without the written consent of iA Financial Group and/or
the relevant Third Party Content Provider.

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE"”) © FTSE [2018] ® is a trademark of the London Stock
Exchange Group companies and is used by FTSE under licence. “NAREIT®" is a trademark of the National Association of Real Estate
Investment Trusts and used by FTSE under licence. “EPRA®" is a trademark of the European Public Estate Association and used by FTSE
under licence. “TMX" is a trademark of the TSX Inc. used by FTSE under licence.

NASDAQ®, OMXTM, NASDAQ-100® and NASDAQ-100 Index® are registered trademarks of NASDAQ Inc. and are licensed for use
by iA Financial Group.

Where the Global Industry Classification Standard (GICS) is used or referenced: the GICS was developed by MSCI Inc. (“MSCI")
and Standard & Poor’s Financial Services LLC (“S&P") and is licensed for use by iA Financial Group.

The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and

the International Stock Account are each indexed to an MSCI index. MSCI indexes are licensed for use by iA Financial Group. For more
information about the MSCI indexes, visit htpps://msci.com/indexes.
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