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The Thematic Innovation Fund is a U.S. equity fund 
with a thematic investment style that invests in 
companies from all sectors benefitting from 
technological advances or prospering in a perpetually 
changing environment. It is a well-diversified strategy 
with over 90 different positions at all times, which 
allows us to have a strong focus on risk management 
while benefitting from a deep understanding of 
long-term innovation themes. Position sizing is also 
very important for us and we apply strict guidelines in 
order to maintain strong discipline and not let 
emotions get in the way. In fact, high-risk, high-return 
propositions might never make their way to the top 10 
positions in terms of weightings, but they certainly 
will in terms of alpha contributors. In doing so, we 
make sure to bet on our long-term batting average 
instead of going for the home runs. Don’t get me 
wrong, we hit over the fence too. In fact, so far in 
2020, we have six stocks that returned 100% or more 
in the fund. Let’s highlight a few of them.

First, we have the ultimate AI company. Known as the 
enabler of this revolution with an incredibly forward-
looking CEO, we have held this position since the Fund’s 
inception in 2016. This little-known company back then is 
now an impossible-to-miss juggernaut. I am, of course, 
talking about Nvidia. We continue to hold this position 
as we think the market is still underestimating the 
long-term exponential potential here.

Second, another significant disrupter with a colourful CEO who 
has had his fair share of misexecutions in the past but who has 
finally been able to put it together in the last 18 months. We 
have been following this company for so long and were finally 
able to justify a position in the Fund. What made us change  
our mind is the incredible ramp up of their Chinese factory  
along with more clarity on the long-term nature of the business 
model. We bought a position in Tesla early in the year and  
were able to generate significant value for our unit holders.  
We made the decision to sell this position completely in the 
days leading up to the stock split, as our valuation model was 
no longer pointing to an attractive proposition after a 200% + 
rally in the stock. We will continue to monitor this company 
closely and might reinitiate a position in the future.

Lastly, let’s talk about a company that is disrupting the electro-
cardiography space while significantly improving outcomes for 
patients. Irhythm Technologies is providing the only two-way 
communication heartbeat monitor, more like a patch, for people 
with arrhythmia episodes. The ability to monitor patients remotely 
is a significant competitive advantage in a COVID world. This 
company is also doing clinical trials to prove that its devices can 
also foresee heart problems in asymptomatic populations. The 
plan is to work with insurance companies and, with access to 
their databases, offer the devices to high-risk individuals. In doing 
so, they could be able to save the health system big dollars by 
preventing heart attacks, for example. They are also developing a 
new device in conjunction with Verily, a Google subsidiary. We 
still hold this position.
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Market-wise, as I’m writing this, the U.S. election result is 
still not confirmed but there’s a high chance that Mr. Biden 
will prevail. The Senate results are also still not finalized but 
we should expect that the two Georgia seats will be 
decided in a run-off early January, which will decide the 
majority. Democrats would need to win both seats to have 
a majority and thus, complete the blue sweep. Even then, 
there is still a low probability that this will occur and the 
most likely scenario is the one of a gridlock with Biden as 
president and a Republican Senate. If that’s what happens, 
it’s pretty much the best possible outcome for the U.S. 
equity market, as it means we can put aside most of 

Biden’s tax raising plans and intent to play hardball against 
Big Tech companies. It also means that interest rates 
should stay lower for longer as fiscal stimulus would be 
smaller in size. It’s important to remember that equity 
market valuation is inversely correlated to the level of 
interest rates. In the meantime, it could be bumpy for 
equity markets if we see a harsh transition with rising 
social tensions. COVID-19 remains a risk factor and let’s 
hope things don’t get out of control from here. These 
factors should be transitory and as we get to 2021, there  
is a high chance these clouds will dissipate.
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DISCLAIMER

This document was prepared by iA Investment Management. Unless otherwise indicated, the segregated funds presented in this document 
are offered by iA Financial Group and the Mutual Funds presented are offered by iA Clarington Investments Inc.

The opinions expressed herein are based on current market conditions and may change without notice. They are not intended to provide 
investment advice. The forecasts provided herein are not guarantees of future performance, and include risks, uncertainty and assumptions. 
While these assumptions appear reasonable, there is no guarantee that they will be confirmed.

An investment in the mutual fund or the segregated fund may result in commissions, trailing commissions, management and other fees. 
Please read the prospectus or the Information Folder before making an investment. Each rate of return indicated is a historical annual 
compounded total rate of return that takes into account fluctuations in the value of units or shares and the reinvestment of all distributions 
and does not take into account buying commissions or redemption fees, investment fees, optional fees or tax on payable income by a unit 
holder, which would contribute to poor performance. Mutual Funds are not guaranteed and the segregated funds are guaranteed in part, 
under certain conditions. The value often fluctuates upward or downward, at the risk of the subscriber, and past performance is not indicative 
of future performance.

The rate of return is used to illustrate the effects of the compound growth rate only and is not intended to reflect the future values of the 
investment fund or the return on an investment in the investment funds.

iA Financial Group is a business name and trademark of Industrial Alliance Insurance and Financial Services Inc. iA Investment Management  
is a trademark and business name under which Industrial Alliance Investment Management Inc. operates. iA Investment Management and  
iA Clarington Investments Inc. are wholly owned subsidiaries of iA Financial Group.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including, 
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property and 
trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received from 
Third Party Content Providers by iA Financial Group is authorized under licence.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including, 
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property  
and trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received 
from Third Party Content Providers by iA Financial Group is authorized under licence. 

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third Party Content Providers 
make no representations or warranties as to the information contained herein and no not guarantee its originality, accuracy or completeness. 
iA Financial Group and Third Party Content Providers disclaim all liability in respect of this information or the use or misuse thereof. 

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, sold or promoted by Third Party Content 
Providers. Third Party Content Providers make no representation as to the relevance of investing in the Funds, offer no guarantee or  
conditions in respect thereof, or assume liability in respect of their design, administration or negotiation. 

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third Party Content Providers. 

Any information contained herein may not be copied, used or distributed without the written consent of iA Financial Group and/or  
the relevant Third Party Content Provider.

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE”) © FTSE [2018] ® is a trademark of the London Stock 
Exchange Group companies and is used by FTSE under licence. “NAREIT®” is a trademark of the National Association of Real Estate 
Investment Trusts and used by FTSE under licence. “EPRA®” is a trademark of the European Public Estate Association and used by FTSE 
under licence. “TMX” is a trademark of the TSX Inc. used by FTSE under licence.

NASDAQ®, OMXTM, NASDAQ-100® and NASDAQ-100 Index® are registered trademarks of NASDAQ Inc. and are licensed for use  
by iA Financial Group. 

Where the Global Industry Classification Standard (GICS) is used or referenced: the GICS was developed by MSCI Inc. (“MSCI”)  
and Standard & Poor’s Financial Services LLC (“S&P”) and is licensed for use by iA Financial Group.

The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and  
the International Stock Account are each indexed to an MSCI index. MSCI indexes are licensed for use by iA Financial Group. For more 
information about the MSCI indexes, visit htpps://msci.com/indexes.
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iA Financial Group is a business name and trademark of  
Industrial Alliance Insurance and Financial Services Inc. ia.ca


