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Metaverses

“As the digital and physical world converge, we are leading
in a new layer of the infrastructure stack, the Enterprise
Metaverse.”

— Satya Nadella, Microsoft CEO, July 27, 2021

“"We will effectively transition from people seeing us as a
social media company to being a metaverse company.”

— Mark Zuckerberg, Facebook CEO, June 2021

This is 2021, people are suddenly starting to talk about
this metaverse thing more seriously and maybe it has
something to do with the fact that CEOs of trillion-dollar
companies are not only talking about it but signalling that
this idea is central to their strategic vision. To us, that's the
most important takeaway from the last earnings season in
the U.S. stock market. It seems to us that we are far from
being done with the co-evolution of financial markets and
technology, which has been accelerating over the last
decade. Interesting indeed, but what exactly are we
talking about here? What is this metaverse idea?

The simplest way to explain the Metaverse is as the
successor state of mobile internet. It's very easy to get
lost here as what we used to call social media, virtual and
augmented reality experience, multiplayer gaming,
blockchain, videocalling, digital avatar and more are now
all referred to as part of the Metaverse. It's also easy to
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brush this idea away as being just another fad and something
laughable. It would not be the first thing that started out as being
overlooked and ended up being material to society, especially when
looking at meaningful innovations throughout history. To us, the road
from desktop computers to the mobile internet to the next
computing platform is a no brainer and will happen whether we call
it Metaverse or something else. As an investor, we need to
recognize that we don’t know exactly what form it will take and
what will be the “killer app” fast forwarding adoption. Does anyone
remember that the game Angry Birds was one of the main “killer
apps” that launched the iPhone up the sales charts at first? We
think we need to be ready for the potential impacts and
opportunities available in the market as ignoring the parabolic curves
emerging across industries and economies is a significant risk.

This is exactly what the thematic style of investing makes possible
for us. We have already identified over 50 companies that could
benefit significantly from this next computing platform. Some are
already strong firms that enabled the rise of the mobile internet
while others are new business models, ready to disrupt the existing
ecosystem. The obvious candidates are from the Big Tech
companies referenced above to many entertainmnent companies
trying to position their platforms as part of the Metaverse. These
platforms should not be thought of only as multiplayer gaming
universes, there's also potential in construction, manufacturing,
creative spaces and soon everywhere! Everything that can be
duplicated virtually to innovate or improve efficiencies is a candidate.
Less obvious are the many companies in the infrastructure layer that
stands to benefit from the rising need for hardware, data centres,
networking, and semiconductors generated by those user
generated content platforms. There are also some fintech
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companies, as we foresee these environments as being highly
automated from a financial standpoint, we don't see these
platforms being governed centrally. One of the potential “killer
apps” could be some form of blockchain technology. To us, the
best way to think about the blockchain is also a new form of
computing, it's a computer that is distributed and operates way
faster than any individual computer because it's the combination
of everyone's computer. Again, we should not pretend to know
what form it will take but, as an investor, we need to observe
closely and be ready to act. To summarize, we are already
positioned in many companies that benefit from the continued
rise of the internet economy as a percentage of the overall GDP
We simply think this growth runway is very long,
underestimated and will continue to evolve over the next
decade.

Clearly, we will continue to work
on our unique thematic style
while incorporating our
differentiated view of the future.

In the meantime, we'll continue with our barbell strategy,
looking for the big winners of tomorrow on the innovators side
of the portfolio while making sure we're in the right dominant
companies that benefit from the diffusion of innovation across
the economy. We like this design a lot as it helps with risk
management versus some of the purer play innovation high-
octane strategies. The impact of technology is broad and across
all industries. Most investors see it as a sector of the market and
fail to incorporate it. In our view, how companies are dealing
with innovation is central in terms of stock selection, as we think
that investing is about the future. Clearly, we will continue to
work on our unique thematic style while incorporating our
differentiated view of the future.
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DISCLAIMER

This document was prepared by iA Investment Management. Unless otherwise indicated, the segregated funds presented in this document
are offered by iA Financial Group and the Mutual Funds presented are offered by iA Clarington Investments Inc.

The opinions expressed herein are based on current market conditions and may change without notice. They are not intended to provide
investment advice. The forecasts provided herein are not guarantees of future performance, and include risks, uncertainty and assumptions.
While these assumptions appear reasonable, there is no guarantee that they will be confirmed.

An investment in the mutual fund or the segregated fund may result in commissions, trailing commissions, management and other fees.
Please read the prospectus or the Information Folder before making an investment. Each rate of return indicated is a historical annual
compounded total rate of return that takes into account fluctuations in the value of units or shares and the reinvestment of all distributions and
does not take into account buying commissions or redemption fees, investment fees, optional fees or tax on payable income by a unit holder,
which would contribute to poor performance. Mutual Funds are not guaranteed and the segregated funds are guaranteed in part, under
certain conditions. The value often fluctuates upward or downward, at the risk of the subscriber, and past performance is not indicative of
future performance.

The rate of return is used to illustrate the effects of the compound growth rate only and is not intended to reflect the future values of the
investment fund or the return on an investment in the investment funds.

iA Financial Group is a business name and trademark of Industrial Alliance Insurance and Financial Services Inc. iA Investment Management
is a trademark and business name under which Industrial Alliance Investment Management Inc. operates. iA Investment Management and
iA Clarington Investments Inc. are wholly owned subsidiaries of iA Financial Group.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property and
trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received from
Third Party Content Providers by iA Financial Group is authorized under licence.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property

and trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received
from Third Party Content Providers by iA Financial Group is authorized under licence.

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third Party Content Providers
make no representations or warranties as to the information contained herein and no not guarantee its originality, accuracy or completeness.
iA Financial Group and Third Party Content Providers disclaim all liability in respect of this information or the use or misuse thereof.

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, sold or promoted by Third Party Content
Providers. Third Party Content Providers make no representation as to the relevance of investing in the Funds, offer no guarantee or
conditions in respect thereof, or assume liability in respect of their design, administration or negotiation.

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third Party Content Providers.

Any information contained herein may not be copied, used or distributed without the written consent of iA Financial Group and/or
the relevant Third Party Content Provider.

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE"”) © FTSE [2018] © is a trademark of the London Stock
Exchange Group companies and is used by FTSE under licence. “NAREIT®" is a trademark of the National Association of Real Estate
Investment Trusts and used by FTSE under licence. “EPRA®” is a trademark of the European Public Estate Association and used by FTSE
under licence. “TMX" is a trademark of the TSX Inc. used by FTSE under licence.

NASDAQ®, OMXTM, NASDAQ-100° and NASDAQ-100 Index® are registered trademarks of NASDAQ Inc. and are licensed for use
by iA Financial Group.

Where the Global Industry Classification Standard (GICS) is used or referenced: the GICS was developed by MSCI Inc. (“MSCI")
and Standard & Poor’s Financial Services LLC (“S&P") and is licensed for use by iA Financial Group.

The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and

the International Stock Account are each indexed to an MSCI index. MSCI indexes are licensed for use by iA Financial Group. For more
information about the MSCI indexes, visit htpps://msci.com/indexes.
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