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The stock market in October was a close replay of
what we saw in September, which was a volatile
month that gave back some gains. As | write today,
we have witnessed the latest US election but are still
awaiting an official result. What we can definitively
say at this point is that the polls were wrong again,
with the actual result coming in closer than first
anticipated. At this point a Biden win looks likely,
while Republicans look set to hold the senate by a
thin margin. Markets are staging a brief relief rally in
early November, however there will undoubtedly be
noise as a few close states will be under the
microscope for the next several days.

During the last month, I've received numerous
questions on the US election, and whether one
should be ‘positioning’ their portfolio for a certain
election result. As an investor with a long-term time
horizon and who is always fully invested, | would take
issue with this premise. It is obvious that the US
election will cause volatility and may get worse the
longer we have to wait without a definitive result.
However, after the result is known, | would argue that

in net sales of
. segregated funds
*  inCanada
.. since 2016 .-

IAMT

Financial Group

we can continue onward and upward. Please note the chart
below — judging by this data should we be worried about which
party occupies the White House? | would contend that the
majority of the time, the stock market rises (under either
administration) and it's best to keep things simple and stay
fully invested. No need to overthink it!

Source: Forbes
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I will also take this opportunity to remind everyone of the
importance of Dividend income. If you are a frequent
reader of my commentaries, | apologize in advance for
the repetition. | continue to receive questions on dividend
sustainability for many companies, and | continue to
emphasize that it is not one of my main concerns. As a
reminder, we hold stocks of growing companies that have
conservative payout ratios, which allow for the dividend to
grow as earnings and cash flow grow each year. However,
with the sharp drop of rates to all-time lows, the income
received from dividends is more important than ever
before, and | feel it is being missed by the market. If you
refer to the chart below, you will see that you are getting
5x the yield in dividends from the S&P/TSX as you are
getting from the 10-year Canadian government bond.

In our Canadian Dividend mandates this figure climbs to 6x!

| continue to believe that
dividend equities will become
a more important tool,

in fulfilling your client's income
needs in the future.

DONNY MOSS, CFA

Source : CIBC

Said another way, for a client with a $1M portfolio, you are
getting $36,000 in yearly dividend income in our mandates,
that is almost certain to grow on a yearly basis. In contrast,
that same portfolio invested in a 10-year Canadian government
bond will pay you only $6,000. In addition, this $6,000 will be
taxed at the highest marginal rate, as compared to dividends
which are taxed between 1300-1700 basis points (13-17%)
lower depending on the province.
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DISCLAIMER

This document was prepared by iA Investment Management. Unless otherwise indicated, the segregated funds presented in this document
are offered by iA Financial Group and the Mutual Funds presented are offered by iA Clarington Investments Inc.

The opinions expressed herein are based on current market conditions and may change without notice. They are not intended to provide
investment advice. The forecasts provided herein are not guarantees of future performance, and include risks, uncertainty and assumptions.
While these assumptions appear reasonable, there is no guarantee that they will be confirmed.

An investment in the mutual fund or the segregated fund may result in commissions, trailing commissions, management and other fees.
Please read the prospectus or the Information Folder before making an investment. Each rate of return indicated is a historical annual
compounded total rate of return that takes into account fluctuations in the value of units or shares and the reinvestment of all distributions
and does not take into account buying commissions or redemption fees, investment fees, optional fees or tax on payable income by a unit
holder, which would contribute to poor performance. Mutual Funds are not guaranteed and the segregated funds are guaranteed in part,
under certain conditions. The value often fluctuates upward or downward, at the risk of the subscriber, and past performance is not indicative
of future performance.

The rate of return is used to illustrate the effects of the compound growth rate only and is not intended to reflect the future values of the
investment fund or the return on an investment in the investment funds.

iA Financial Group is a business name and trademark of Industrial Alliance Insurance and Financial Services Inc. iA Investment Management
is a trademark and business name under which Industrial Alliance Investment Management Inc. operates. iA Investment Management and
iA Clarington Investments Inc. are wholly owned subsidiaries of iA Financial Group.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property and
trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received from
Third Party Content Providers by iA Financial Group is authorized under licence.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property

and trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received
from Third Party Content Providers by iA Financial Group is authorized under licence.

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third Party Content Providers
make no representations or warranties as to the information contained herein and no not guarantee its originality, accuracy or completeness.
iA Financial Group and Third Party Content Providers disclaim all liability in respect of this information or the use or misuse thereof.

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, sold or promoted by Third Party Content
Providers. Third Party Content Providers make no representation as to the relevance of investing in the Funds, offer no guarantee or
conditions in respect thereof, or assume liability in respect of their design, administration or negotiation.

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third Party Content Providers.

Any information contained herein may not be copied, used or distributed without the written consent of iA Financial Group and/or
the relevant Third Party Content Provider.

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE"”) © FTSE [2018] ® is a trademark of the London Stock
Exchange Group companies and is used by FTSE under licence. “NAREIT®" is a trademark of the National Association of Real Estate
Investment Trusts and used by FTSE under licence. “EPRA®" is a trademark of the European Public Estate Association and used by FTSE
under licence. “TMX" is a trademark of the TSX Inc. used by FTSE under licence.

NASDAQ®, OMXTM, NASDAQ-100® and NASDAQ-100 Index® are registered trademarks of NASDAQ Inc. and are licensed for use
by iA Financial Group.

Where the Global Industry Classification Standard (GICS) is used or referenced: the GICS was developed by MSCI Inc. (“MSCI")
and Standard & Poor’s Financial Services LLC (“S&P") and is licensed for use by iA Financial Group.

The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and

the International Stock Account are each indexed to an MSCI index. MSCI indexes are licensed for use by iA Financial Group. For more
information about the MSCI indexes, visit htpps://msci.com/indexes.
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