
THEMATIC  
INNOVATION FUND

MONTHLY 
COMMENTARY

May 29, 2020

INVESTMENT 
FUNDS

“We have seen two years worth of digital 
transformation in two months“ 

– Satya Nadella, Microsoft CEO, April 29th, 2020

This quote summarizes well what happened in the 
last few months: accelerated adoption of many 
innovation themes that had begun in the last few 
years. Whether it is the strong adoption of ecommerce, 
the rise of digital ecosystems like videogames, the 
digital transformation of corporate America, the surge 
in remote learning, the transition towards payment 
technology, the buildup of cloud datacenters, the 
electronification of everything, the automation of 
manufacturing, the strong uptake in medical research, 
the advancement of diagnostics technology or the 
deployment of renewable energy, to name a few,  
we see clear acceleration of pre-existing trends. 
Historically, recession, economic turmoil and social 
instability have always been hotbeds for acceleration 
of change, so we were prepared for that…to a certain 
extent. We never thought governments from around 
the world would impose lockdowns, but we always 
thought the next recession would serve as a catalyst 

for the strategy. So here we are, at the crossroads between a 
pre and post-Covid world and we believe that all the investment 
themes listed above (and many more) will become forefront 
for every investor… but we were lucky to have a substantial 
head start. We are prepared for the recovery, but we don’t 
think there is going to be a re-normalization on many fronts.  
As I’m writing this, I’m looking at ecommerce sales growth 
numbers in states that have aggressively reopened their 
economies like Georgia, Arizona and Florida. They are still up 
more than 70% similarly to during April and May (months 
under lockdown) and have not yet slowed.  This points to 
behavioral change. I’m also looking at the incredible spotlight 
the Covid-19 has put on medical research: there’s the urgency 
to find a vaccine of course, but many are also realizing the 
incredible progress that was made in the last few years, 
whether in cancer research or medical device innovation. 
Green shoots are emerging, but we are also cognizant of the 
many risks ahead of us: a potential second wave, the US 
election & the path to re-employment, and geopolitical 
tensions come to mind. It’s why we will continue to manage 
risks in a very pragmatic way and have a very diversified 
portfolio, because concentration could be a risk and innovation 
is everywhere!
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iAIM Snapshot

—   Principal Asset Manager for iA Financial Group

—   Major player in the asset management industry

—    Manages $97 billion in general portfolios and 
segregated and mutual funds

—    A team of 184 people, including 108 investment 
professionals (including 44 CFA charterholders)

—    Composed of experienced managers who emphasize 
fundamental analysis, identification of value and  
long-term investing

We believe the current environment is very favorable for  
US stocks, and for our strategy more specifically. I’ll leave 
you with a chart that reminds us that the US stock market 
has been driving global stocks for many years. I think that 
the reasons why are structural in nature as US companies 
have been and still are best positioned to take advantage of 
innovation and technological advancement, in every sector 
of the economy.

We have seen accelerating 
adoption of many innovation 
themes that had begun in  
the last few years.

JEAN-PIERRE CHEVALIER, CFA

—    Portfolio Manager, US Equities

—    Joined iAIM in 2011

—    14 years of experience in the industry

—    Bachelor’s degree in Business Administration, Université Laval

List of the main funds managed by the team

Thematic Innovation 

U.S. Equity 

Global Equity 

Global True Conviction 

Thetmatic Innovation Hybrid 75/25 

Global Equity Hybrid 75/25 

Global True Conviction Hybrid 75/25 

IA Clarington Thematic Innovation Class 

IA Clarington Global Value Fund 



DISCLAIMER

This document was prepared by iA Investment Management. Unless otherwise indicated, the segregated funds presented in this document 
are offered by iA Financial Group and the Mutual Funds presented are offered by iA Clarington Investments Inc.

The opinions expressed herein are based on current market conditions and may change without notice. They are not intended to provide 
investment advice. The forecasts provided herein are not guarantees of future performance, and include risks, uncertainty and assumptions. 
While these assumptions appear reasonable, there is no guarantee that they will be confirmed.

An investment in the mutual fund or the segregated fund may result in commissions, trailing commissions, management and other fees. 
Please read the prospectus or the Information Folder before making an investment. Each rate of return indicated is a historical annual 
compounded total rate of return that takes into account fluctuations in the value of units or shares and the reinvestment of all distributions 
and does not take into account buying commissions or redemption fees, investment fees, optional fees or tax on payable income by a unit 
holder, which would contribute to poor performance. Mutual Funds are not guaranteed and the segregated funds are guaranteed in part, 
under certain conditions. The value often fluctuates upward or downward, at the risk of the subscriber, and past performance is not indicative 
of future performance.

The rate of return is used to illustrate the effects of the compound growth rate only and is not intended to reflect the future values of the 
investment fund or the return on an investment in the investment funds.

iA Financial Group is a business name and trademark of Industrial Alliance Insurance and Financial Services Inc. iA Investment Management  
is a trademark and business name under which Industrial Alliance Investment Management Inc. operates. iA Investment Management and  
iA Clarington Investments Inc. are wholly owned subsidiaries of iA Financial Group.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including, 
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property and 
trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received from 
Third Party Content Providers by iA Financial Group is authorized under licence.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including, 
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property  
and trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received 
from Third Party Content Providers by iA Financial Group is authorized under licence. 

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third Party Content Providers 
make no representations or warranties as to the information contained herein and no not guarantee its originality, accuracy or completeness. 
iA Financial Group and Third Party Content Providers disclaim all liability in respect of this information or the use or misuse thereof. 

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, sold or promoted by Third Party Content 
Providers. Third Party Content Providers make no representation as to the relevance of investing in the Funds, offer no guarantee or  
conditions in respect thereof, or assume liability in respect of their design, administration or negotiation. 

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third Party Content Providers. 

Any information contained herein may not be copied, used or distributed without the written consent of iA Financial Group and/or  
the relevant Third Party Content Provider.

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE”) © FTSE [2018] ® is a trademark of the London Stock 
Exchange Group companies and is used by FTSE under licence. “NAREIT®” is a trademark of the National Association of Real Estate 
Investment Trusts and used by FTSE under licence. “EPRA®” is a trademark of the European Public Estate Association and used by FTSE 
under licence. “TMX” is a trademark of the TSX Inc. used by FTSE under licence.

NASDAQ®, OMXTM, NASDAQ-100® and NASDAQ-100 Index® are registered trademarks of NASDAQ Inc. and are licensed for use  
by iA Financial Group. 

Where the Global Industry Classification Standard (GICS) is used or referenced: the GICS was developed by MSCI Inc. (“MSCI”)  
and Standard & Poor’s Financial Services LLC (“S&P”) and is licensed for use by iA Financial Group.

The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and  
the International Stock Account are each indexed to an MSCI index. MSCI indexes are licensed for use by iA Financial Group. For more 
information about the MSCI indexes, visit htpps://msci.com/indexes.
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iA Financial Group is a business name and trademark of  
Industrial Alliance Insurance and Financial Services Inc. ia.ca


